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INDEPEMDEMT AUDITORS " REPORT

Honorable Mayor and
Mambars of the City Council
City of Mapleton, Iowa

We have audited the accompanying financial statements of the governmental
activities, the business type activities, and each individual fund of the
CITY OF MAPLETON, IOWA, as of and for the wear ended June 30, 2007, which
collectively comprise the City's basic financial statements listed in the
table of contents. These financial statements are the responsibility of the
city of Mapleton's management. Our responsibility is to express opinions on
these financial statements based on cur audit.

We conducted our audit in accordance with U.5. generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards reguire that we plan and perform the audit to
cbtain reasonable assurance about whether the financial statements are free
of material misstatement. 5&n audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and
gignificant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe our audit provides a reasonable
basgis for our opinicns.

Az described in Note 1, these financial statements were prepared on the basis
of cash receipts and disbursements, which is a comprehensive basis of
accounting other than U.S5. generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in
all material respects, the respective cash basis financial position of the
governmental activities, the business type activities, and each individual
fund of the City of Mapleton, Iowa, as of June 30, 2007, and the respective
changes in cash bagis financial positiom for the year then ended in
conformity with the basis of accounting described| in Hote 1.



In accordance with Government Auditing Standards. we have also igzued our
report dated May 23, 2008, on our consideration of the City of Mapleton's
internal control over financial reporting and our tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements
and other matters. The purpose of that report is to describe the scope of
our testing of internal control over financial reporting and compliance and
the results of that testing and not to provide an opinion on internal control
over financial reporting or compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and
ghould be considered in assessing the results of our audit.

Management ‘s Discussion and Analysis and budgetary comparison information on
pages 4 through B and 18 through 23 are not required parts of the basic
financial statements, but are supplementary information reguired by the
Governmental Accounting Standards Board. We have applied certain limited
procedures, which consisted principally of inguiries of management regarding
the methods of measurement and presentation of the required supplementary
information. We did not audit the information and express no cpinion om it.

our audit was conducted for the purpose of forming opinions on the financial
statements that collectiwvely comprise the City of Mapleton's basic financial
statements. The financial statements for the three years ended June 30,
2006, (which are not presented herein} were previously audited by other
auditors, who expressed unqualified opinicns on those financial statements
which were prepared in conformity with an other comprehensive bazie of
accounting. Other supplementary information included in Schedules 1 through
4, including the Schedule of Expenditures of Federal Awards reguired by U.3.
Office of Management and Budget (OMB) Circular A-133, Audits of States, Local

Covernments, and Non-Profit Organizations, is presented for purposes of

additional analysis and is not a reguired part of the basic financial
gtatements. Such information has been subjected to the auditing procedures
applied in our audit of the basic fipancial statements and, in our opinicn,
is fairly stated in all material respects in relation te the basic financial

gtatements taken as a whola.
L&hﬂméhyl (ot + Willcans, FC.

Certified Public Accountants

Sioux City, Iowa
May 23, 2008
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The City of Mapleton provides this Management's Discussion and Analysis of its financial statements. This
narrative overview and analysis of the financial activities is for the fiscal year ended June 30, 2007. We
encourage readers to consider this infarmation in conjunction with the City of Mapleton's financial statements,
which follow.

Financial Highlights
= Receipts of the City's governmental activities increased 10.35% or approximately $113,000, from fiscal
year 2006 to fiscal year 2007, There were increases in charges for services of approximately 557,000
and land sale of $75,000 while property tax receipts decreased approximately $36,000.

» Disbursements of the City's governmental activities decreased 1.76% or approximately $24,000 in
fiscal year 2007 from fiscal year 2008, Public Works and Debt Service increased by approximately
$102,000 and 51,000, respectively. Public Safety, Culture and Recreation, Community and Economic
Development, and General Government disbursements decressed by approximately $25,000,
$36,000, 530,000 and 536,000, respectively

= The City's total cash basis net assets decreased by approximately $150,000 from June 30, 2006 to
June 30, 2007, The assets of the governmental activities decreased approximately 28,000 and
assets of the business type activities decreased by approximately $122,000,

Using This Annual Report
The annual report consists of a series of financial statements and other information as follows:

Management's Discussion and Analysis introduces the basic financial statements and provides an analytical
overviaw of the City's financial activities.

The Govemmeni-wide Financial Statamenl consists of 3 Statement of Activities and MNet Assets.  This
statement provides information about the activities of the City as a whole and presents an overall view of the

City's finances,

The Fund Financial Statements tell how governmental services were financed in the short term as well as what
remains for future spending. Fund financial statements report the City's operations in more detail than the
government-wide statement by praviding information about the individual funds.

The Notes to the Financial Statements provide additional information essential to a full understanding of the
data provided in the basic financial statements.

Requirad Supplementary Information further explaing and suppors the financial statements with a comparison
of the City's budget for the year.

Other Supplementary Information provides additional information about the City's finances.

Basis of Accounting
The City maintains its financial records on the basis of cash receipts and disbursements and the financial

statements of the City are prepared on that basis. The cash basis of accounting does not give effect 1o
accounts receivable, accounts payable and accrued items. Accordingly, the financial statements do not
present financial pesition and results of operations of the funds in accordance with U.5. generally accephed
accounting principles.  Therefore, when reviewing the financial information and discussion within this annual
reper, the reader should keep in mind the limitations resulting from the use of the cash basis of accounting.



Reporting the City's Financial Activities
Gaoverrwmeni-wide Financial Statement

One of the most important questions asked about the City's finances is, "is the Cily as a whele better off or
worse off as a result of the year's activilies?" The Statement of Actlvities and MNet Assats reports infarrmation
which helps answer this guestion,

The Statement of Activities and Net Assets is divided into two kinds of activities:

« Govemnmental Activities include public safety, public works, culture and recreation, cemmunity and
aconomic development, general government and debt service. Properly tax and state and federal
grants finance most of these activities.

« Business Type Activities include the electric, water and the sanitary sewer system. Thase acliviies
are financad primarily by user changes.

Fund Financial Stalemeants

The Clty has two kinds of funds:

ik

Governmental funds account for most of the City's basic services. These focus on how money flows into
and out of those funds, and the balances at year-end that are available for spending. The governmental
funds include: (1) the general fund, (2) the special revenue funds such as road use tax, local options sales
lax, employes benefits, and urban renewal tax increments, | and (3) the debt service fund. The
governmental fund financial slalements provida a defalled, |short-term view af the City's general
governmental operations and the basic services it provides.| Governmental fund information helps
determine whether there are more or fewsr financial resources that can be spenl in the near future o
finence the City's programs.

The required financial statements for gevernmental funds Include = staternent of cash receipis,
dizbursements, and changes In cash balances.

Proprietary funds account for the City's Enterprise Funds. Enterprise Funds are uzed to report business
type activitles, The City maintains three Enterprise Funds to provide separale information for the electric,
water and sewer funds, considerad fo be major funds of the City.

The required financial statements for proprietary funds include a statement of cash receipts,
disbursernenis and changes in cash balances.

Government-Wide Financlal Analysis

Mot assets may serve over time as a useful indicator of financial positian. The City's cash balance for
governmental activilies decreased from a year ago, from a deficit of 257,773 to a defict of $286,081. The
analysls that follows focuses on the changes in cash balances for governmeantal acthilias.



Changes in Cash Basis Met Assets of Governmental Activities

Year Endead Year Ended
June 30, 2007 Jurne 30 2006

Receipts and Transfers:
Program Receipts:

Charges for Service ... 3 282011 5 224 437
Operating Grants, Cnntrlbutlnns and Ras!m:ted Intsrssl 369,655 352,583
General Receipts:
oy T T S RO RV F I SPU SRR S PUTT SRR | 281,149 328,520
Local Option EaiasTa:-: 65,601 71,224
Unrestricted Investmeant Earmngs .............................................. B.595 B, 395
I 1 B o S e R RO O B gz20
Other General Recaipls ... fo 106,315 108,251
Transfars, Net,.......... R s R e e L B7.160 138,820
Total Receipts and Transfers ... 1,292 690 1,231,240
Disbursemenis:
P BRI e s i g S e e 347 B13 372 3492
e (el oy S RO T LR e N ¢ G0, 598 455 087
Cubure and Recregtion ... i i nsiissssco s 220,855 256,750
Community and Economic Development ..., G4,160 93,451
ENEra] Cornanniment - ... ot vt s 100,500 136,120
Dbt SR e e e e e 26 532 27 787
Total Disbursaments ... 1,220,868 1,34 T
Increase {Decrease) in Cash Basis Net Assets ... [ 28,278 { 113,347)
Cash Basis Net Assats Baginning of Year ... ...l (287 773 i 144 4261
Cash Basis Net Assats (Deficit) End of Year ..o, P_286051) B{_257.TTI)

The City's total receipts for governmental activities increased by 4.89%, or approximately $61.000. The total
cost of all programs and services decraased by approximately $24,000 or 1.76% with no new programs added
this yvear,

The cost of all governmental activities this year was approximately 31,321,000 comparad o approximately
$1,345,000 last year. However, as shown in the Statement of Activities and Met Assets on pages 8 through
10, the amount taxpayers ultimately financed for these activities was approximately $803,000 because some
of the costs were paid by those directly benefited from the programs ($282,011) or by other governments and
organizations that subsidized certain programs with grants ($236,033) contributions and restricted interest
Overall, the City's governmental activities receipts including Intergovernmental aid and fees for service,
increased in 2007 from approximately $466,000 to approximately $518,000. The City paid for the remaining
‘public benefit’ portion of governmental activities with approximately $803,000 in tax (some of which could only
be used for certain programs) and with other receipts, such as interest, general entitlements and transfers
from Proprietary Type Funds,



Changes in Cash Basis Net Assets of Business Type Aclivilies

Year Ended Year Ended
June 30, 2007 Juwne 30, 2006

Recaipts:
Program Receipis:
Charges for Service:
BRI - s renen | BINAE R DAREAD
R - L vk d s i s PR G wicim s s 108,010 110,534
Ganaral Recelpts:
Unrestricted Interast an investments .. 34,678 18,308
Racalpts from WIMECA ...t e asissss i 26,857 78,346
Receipis from Mapleton Communicalions ... 125,000 100,000
Loan Proceeds from lowa Financs AUBOrty. ..o 312,000 -
CHhier GEneral FBCaIPIS ... innars s riesrmsesissiasis s ns st ianin 45103 A0,227

Tt PR G ot | 1083248 1,204,158

Dishursaments and Transfers:

Electric 1,001,368 855,478
Waler 237 661 177,868
R R e T i i K s AR A o A R S i e s 16,803 -
TTREEIOTE oo o o i s bbb o i i 45 A 87,160 138,820
Total Disbursements and Transfars ..o 1,805 928 1.265.674

Increase (Decrease) in Cash Balante ... [ 122 663) 130,482
Cash Basis Met Asgets Beginning of YBEM ..oieereeesimsssiisiisniissimim 1,670,163 1,438 881

Cash Basls Net Assets End of YBEE ... csmisasssessmmmermenene | 8 LASL000 % 1570163

Total business type aclivities receipts for the fiscal year were approximately $1,683,000 compared to
approximately §$1,396,000 last year. This increase was due primarily to the recelpl of & loan from lowa
Finance Autharity of $312,000. The cash balance decreased by approximately $123,000 from the prior year.
Total disbursements and transfers for the fiscal year increased 42.89% or approximately $540,000 lo a total of
31,805,828, The Increase was due to expenditures for the sewer ireatment plant of approximately $307.000,
£17,000 in debt service and the balance due lo Increase in operating costs.

Individual Major Governmental Fund Analysis

As the City of Mapleton completed the yesr, its governmental funds reporied a combined fund deficht of
$286,051, a decrease of $28,278 below last year's total deficit of $257,773. The following are the major
reasons for the changes in fund balances of the major funds from the priar year.

« The General Fund cash balance decreased $74,749 from the prior year fo a deficit of 585,897, This
decreage was due to an Increase in general government disbursements.

« The Road Use Tax Fund cash balance decreased by $1,538 to a deficit of $33,486 during the fiscal
yaar.

« The Urban Renewal Tax Increment Fund cash balance increased $22 6683 from the prior year to a
deficit of §12,720,



« The Water Fund cash balance decreased by $38 620 to $362 065, due primarily to increases in
operating costs.

= The Electric Fund cash balanc&_ decreased by $28 591 to $723,278 due primarily to $26,657 receivad
from WIMECA for patronage dividends compared to $79,346 received in the prior year along with
increased operating costs.

« The Sewer Fund cash balance decreased by $55,452 to $362,157, due primarily to increases in

operating costs,
Budgetary Highlights
The fiscal year 2007 budget for the general fund was $751.971 with the fellowing functional variances:
Public Safiety 348740
Public Warks 252,024
Cullure and Recreation G624
Community and Economic Development G0, BE0
General Govemment 5B 480

The variances were due to several expenditures including major work on the airport, which was paid for in
part, by a grant from the Federal Aviation Administration. Also, due to the retirament of the city clerk, the
hinng and termination of ancther city clerk and the hiring of ancther clerk, the budaet wasn't amended for the
additional expenditures.

Debt Administration
Al June 30, 2007, the City had approximately 380,000 in bonds and other long-term debt, compared o

approximataly $110,000 last year as shown balow:

OQutstanding Debt at Year End
Year Ended Year Ended

June 30. 2007  June 30, 2006

Urban Renewal Tax Increment

CmpI R i SRk e e g Tt $ 90,000 $ 110,000

The Constitution of the State of lowa limits the amount of general cbiigation debt cities can issue to 5% of the
assessed value of all taxable properly within the City's corporate limits. The City's outstanding general
obligation debt of 320,000 iz significantly below its constitutional debt limit of approximately 32,000,000,

Economic Factors
The City of Mapleton elected and appeinted officials continue to wark hard to maintain a positive approach to

growth and development.

Contacting City of Mapleton's Financlal Managemant

Thizs financial report Is designed to provide our citizens, taxpayers, customers, and craditors with a general
overview of the City's finances and o show the City's accountability for the money it receives. If you have
guestions about thiz report, or need additional information, contact Karla Unl, City Clerk, 513 Main Street,

hMaplaton, lowa 51034,
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CITY OF MAPLETON, IOWA
STATEMENT OF ACTIVITIES AND NET ASSETS - CASH BASIS
_OF AND FOR THE YEAR ENDED JUNE 30, 2007

Program Recaipts
Dperating
Granis
Contributions and
Charges for Othar Program
Functions/Programs Dishursemeants Services Revenuas
Primary Governmant:
Govermnmiental Acthvities:
Fublic Safely - 4ra13 | 103,213 ] 14,463
Public Works 550,598 140,848 112,688
Cullure Bnd Recrgation 220 965 27,838 6,622
Community and Econamic Devaloprment B4, 160 10,112 =
Ganaral Govemment 100,300 2,385
Dabt Sandca 26,512 -
Total Govarnmental Activities 1,320,068 ZB2,011 136,120
Business-Type Activities:
Elaciric System 1,004,368 BaT, 181
Waler Systam 237,661 193,638
Sewer System A2 840 108,010
Total Business-Type Activities: 1,701,875 1,138,827
Tolal 5 022843 | § 1!421].133-3 3 136,128

Ganeral Recalpts:
Property Tax Lenviad For
General Purposas
Tax Incramant Financing
Local Oplion Selea Tax
Interast '
Contributions
Sale of Lend
Paymenk in Lisu of Taxes
Miscellaneous
Proceads From hote

Interfund Transfers
Total General Revenuas and Transfars

Change in Net Assets
Met Assets - Bagining

et Assets - Ending

Sen Accompanying MNotes to Financial Statements

g



Exhibit A&

Met (Disbursements) Receipts
and Changes in Net Assets
Capltal
Grants and Govemmental Business-Type
Contributions Activities Activities Total

¥ (230,137) 3 (230,137)

- 233,526 (73,535) (73,535)
{188,505) {1848,505)

(54.048) {54,048)

(98,545) {0B,545)

[26.532] ;EE%EEE

230,526 (669,302) ¢

3 (1684, 18T) {154,187)

(44, 025) {44,025)
{354,836) {354,836)

- {553,048) {563,048)

3 233,588 {669,302} {553,048) (1,232,350)

273,651 73,651

17498 17,438

5,601 B5601

8,586 34.6TE 43,27

310 310

az.2m 82,201

G5, 544 69,544

38,481 180,867 217,328

342,000 312,000

87,160 53? (160

641,024 ; 1,061 408

[&8,278) [122,863) [160,841)

{257.773) 1,570,163 1,512,390

3 !EEEJ}E"I; & 1,447 500 3 1,161,449

10



CITY OF MAPLETON, [OWA
STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN CASH BALANCES
GOVERNMENTAL FUNDS
AS OF AND FOR THE YEAR ENDED JUNE 30, 2007

Special Revenus
Tax
Incrament Road Use
Gangral Financing Tax
Racaipts:
Fropary Tax 3 218,245
Other City Taxes Toh
Tax Ingremant Financing Collecions 3 17428
Ligenses and Parmils 1,347
Inlergovammantal Revenue 256,866 % 112,663
Changas for Serdoes 261,286
Fines and Fareils 7,631
Contributions o
Refunds/Reimbursemeants T.aiz
Salaof Land 42,201
Inberast 8,598
Payment in Lieu of Taxas H8.544
Miscelanaous 31,249 8 765 -
Total Receipts 247278 28,263 112 6ab
Disbursemenis:
O et
Public Safaty 347.E13
Fublic Works 4, 35 114 227
Cufure and Recreation 230,965
Communily &nd Economic Davalopment G0, 56D 3,600
General Govarmmeni 100,800
Debi Sarvice
Principal Retramants
Inberes -
Tate! Disbursemants 1,176,509 3,600 114,227
Excass (Deficlency) of Recaipts Over Disbursemants - _($29.331) 22 663 {1,538)
Ciher Financing Sourcas (Uses):
Operating Transhers [n 154,582
Ciperating Transfers O -
Tolal Other Financing Sources (Lisas) 154,562 -
Mat Change in Cissh Balancas [T4,748) 22 663 {1.534]
Cash Balancas (Deficit) Baginning of Yesr (511,14B) [35,383) (31,5948}
Cash Balances (Defic) End of Year ¥ (esedr) § (127201 3 {33,466]

See Accomganying Motes to Financial Statements

i1



&!l;-‘lﬂ Ravenis

Local

Option
Sitles Tax

Employes
Banefits

Dabt
Sarvice

Total
Govarnmantal
Funds

3 55,601

araTs
a6

0,567
1

§  ZTTTS
66,477
17,488

1,347
368,655
261,268

7,831

D
7,512
82,201
8,508
60,544
40,714

65,601

28,061

25,536

1,205,530

20,000
G532

26,532

34re1a
660,584
220,965

L L
100,900

20,000
6532
1,320, D66

55,801

{894]

(115.434)

{39.381)

(30,361) &

20.081)

154,582

(67 422)

D61)

&r,160

26,240
311,370

] 7051

(B84)
B,327

20, 37TE)
(257,773)

Ba33 3 (286,051)

12
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CITY OF MAPLETON, IOWA
STATEMENT OF CASH RECEIPTS, DISBURSEMEMNTS, AND CHANGES N CASH BALANCES

PROPRIETARY FUNDS
OF AND FOR THE YEAR ENDED JUNE 30, 2007

Exhibit C

Operating Recelpls:
Charges for Senvices
Total Operating Revarue

Operating Disbursements:
Business Type Acthities

(Deficency) af Operaling Recelpis
{Undes) Operating Disbursaments

Mon-Operating Receipts (Disbursements):
Interest on Imveatiments
Sale of Merchandisa
Patronage Cividend - WIMECA
Distribution - Mapleton Communications
Other Mon-operating Revenuwss
Loan Proceeds-iowa Finance Authority
Debt Sendce

Total Mon-Operating Recelpts (Disbursaments):

Excess (Deficlency) of Receipts Over
(Under) Operafing Disbursements

Oparating Transfers (Cut)
Met Change in Cash Balances
Cash Balances - Baginning of Year

Cash Balances - End of Year

Business ?}rpa Activities
Electric Waster Sewer
Systam System System Tatal
§ Bav1ai 5 183,636 % 108,010 §1,138,827
837,181 193,636 108,010 1,138,827
1,001,368 237,661 462,845 1,701,875
{184,187) (44,025)  (354,838) (563,048)
28,124 4377 4,277 M e7E
172 172
26 55T 26,857
126,000 125,000
da B0y 1,128 45,931
312,000 312,000
. (16,803) 115.3’933
aE2 Th6 5,405 259,354 GaT b5
58,560 [38,620) (55,462} (35,503)
(87,180) (BT, 160}
(28,581) 138,620} (55,452) {122,663)
751,668 400,665 417,609 1,670,163
£ 723278 F3IEZO0E5  $362157 51447500
e =w

Sea Accormparying Motes to Financial Statements

i3



CITY OF MAPLETOM, IOWA
NOTES TO FINAMCIAL STATEMENTS

JUNE 30, 2007
Mote 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Clty of Maplston is a political subdivision of the State of lowa located in Monona County. It was first
incorporated In 1878 and operates under the Home Rule provisions of the Consfitution of lowa. The Clty
operatas under the Mayor-Council form of government with the Mayor and Councll Members elected on a non-
partisan basis. The Clty provides numercus services to ciizens including public safety, public warks, cuture,
recreation, community and economic development, and general government senvices. The City also prowvides
waler, eleciric, and sewer ulilities for its cifizens.

A. Reparting Enfity

For financial reporting purposes, the City of Mapleton has included all funds, organizations, agencies,
boards, commissions, and authorities. The City has alse considered all potential component units for which
it is financially accouniable and other organizafions for which the nature and significance of thel
refationship with the Clty are such thal exclusion would causd the City's financial statements to be
misleading or incomplete, The Governmental Accounting Standards Board has set forth critera lo ba
considered in determining financial accountatility. These criteria include appeinting a voting mzjorily of an
arganization's governing bedy, and (1) the ability of the City to imposa its will on that organization or (2} the
polential for the organization to provide specific benefits to, or impase spacific financial burdens an the City.
The City has no component units which meet the Governmenla Accounting Standasds Board criteria.

Joinlly Governed Organizations
The Cily pariicipates in several jointly governed organizations that provide goods and services 10 the

citizenny of the City but do not meet the criteria of & jaint venture since thera is no ongoing financial intarest
or responsibility by the participating governments. City officials are members af the folfowing boards ard
commissions: Monona County Assessor's Conference Board, Monona County Emergency Managemaent
Commission, Menona County Landfil Commissien and Menona County Joint E311 Service Board.

B. Basls of Presentalion
ant-wida Fir astements

The Statement of Activities and Net Assets reports information en all of the nonfiduciary activities of the
City. For the most parl, the effect of interfund activity has bean removad from this statemani
Governmental activities, which are supported by lax and intergovernmental revenues, arg reporied
separately from buginess type activities, which rely to a significant extent on fees and charges for services,

The Statement of Activities and Net Assats demonstrates the degree to which the direct disbursements of a
given function are offset by program receipts. Direct disbursemants are those claarly identifiable with a
spacific function. Program recelpts include 1) charges o customers of applicants who purchase, use or
directly banefit from goods, services or privileges provided by a given function and 2) grants, conlributions
and interest on investments restricted to meeting the operalion or capital requirements of a particular
function. Property tax and other iteme not properly included am ang program receipls are reported instead
as general receipls.

Fund Finarncial Statemeants

Saparate financial statements are provided for povernmental funds and proprietany funds. Major individual
gevernmental funds and major individual enterprise funds are reporied as separate columns in the fund
financial statements. The City had no nenmalor gevernmenial funds.

The City reports the fallowing major governmaental furds:

The General Fund is the general operating fund of the City. All general tax racaipls and other recaipls nol
allocated by law or eontractusl agresment to some ofher fund are accounted for in this fund, From the fund
are pald the general cperating disbursements, the fixed charges and the capital improvement costs that are

not pald from other funds.
14



CITY OF MAPLETON, 1I0WA,
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2007

Motz 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cont. )
apecial Revenus:

The Road Usa Tax Fund is used ta account for road construction and maintenancea.

The Tax Increment Financing Fund is used to account for urban renewal projects and economic
devalopment financed by tax increment financing,

The Local Option Sales Tax Fund is used to account for the manies received from local option sales tax.

The Employes Benefits Fund is used to account for the employee taxes received specifically for employee
benefits.

The Dabt Sarvice Fund is utilized to account for the payment of interest and principal on the City's genaral
long-tarm dabt.

The City reports the following major proprietary funds:
The Electric Fund aceounts for the operafion and maintenance of the City's electric system,
The Water Fund accounts for the operation and maintenance of the City's water system_

The Sewer Fund accounts for the operation and maintenance of the City's sewer system,

C. Measurement Focus and Basis of Accounting
The City of Mapleton maintains its financial records on the basis of cash recaipts and disbursements and

the financial statements of the City are prepared on that basis. The cash basis of accounting does not give
effect to accounts receivable, aceounts payable and accrued iterns. Accordingly. the financial statements
do not present financial pesition and results of operations of the funds in accordance with Ll 5. generally
gcoepted accounting principles

Proprietary funds distingulsh operating receipts and disbursements from nonoperating items. Operating
receipts and disbursements generally result from providing services and producing and delivering goods in
cannection with a proprietary fund's principal engoing operations. All receipts and disbursements not
meeting this definition are reported as nonoperating receipis and disbursements

D. Budgets and Budgelary Accounting
The budgetary comparison and related disclosures are reported as Required Supplementary informatian.

During the year ended June 30, 2007, disbursements exceeded the amounts budgeted in the public safaty,
public works, culture and recreation, community and economic development, general government functions
and business type activities.

Note 2 - CASH AND POOLED INVESTMENTS
The City's deposits in banks at June 30, 2007 were entirely coverad by Federal Depository Insurance or by the

State Sinking Fund in accordance with Chapter 12C of the Code of lowa. This chapter provides for additional
assessments against the depositories to insure there will b2 no loss of public funds.

The City iz authorized by statute to invest public funds in obligations of the United States government, its
agencies and instrumentaliies, certificates of deposit ar other evidences of deposit at federally insured depository
institutions approved by the City Council; prime eligible bankers acceptances; certain high rated commercial
paper, perfected repurchase agreements, certain registered open-end management investment companias,
certain joint investment trusts; and warrants or improvement certificates of a drainage district.

15



CITY OF MAPLETON, IOWA
MOTES TO FINAKCIAL STATEMENTS
JUNE 30, 2007
Mate 2 - CASH AND POOLED INVESTMENTS (Cont.)
The City's investments sre categorized lo give an indication of the level of risk assumed by the City at year end.

Tha Cily's imvestments are all Category 1, which means the imestments are insured or registered or the .
securities are hald by tha City or iis agent in the Cify's Name.

The Clty's investments at June 30, 2007 were all in cerfificates of deposit.

Mote 3 - BONDS AND NOTES PAYABLE
Annual Debt sarvice raquirements to maturity for the urban renewal tax increment financing (TIF) capital notes
and the lowa Finance Authority sewer revenue capltal notes are as follows:

Urtaan Rerewal Tax
Inzrement lowa Finance Aulharily
‘faar Firancing (TIF) Sawear Raverue
Endirg Caplial Motes Capilal Molas Total
Juns 30 Prindpal Inferasl Frincipal InSerest Principal Intarast
2008 % 20,000 § 5,295 § 12000 & 6,000 § 32000 § 14298
2009 20,000 4,050 12,000 8,640 Ax000 12,580
2010 30,000 2,503 13,000 B,280 J3000 11.083
2011 0,051 1.558 13,000 7.580 Jzao0 9,448
iz 10,030 N 13,000 7,500 23000 7Bl
20132017 74,000 31,260 74,000 31,260
20158022 BEQ00 18530 HE000 18,530
202520245 TBO00 5,810 TEa00 _ 5810
Total § 90,000 $14.017 £300,000 385,010 §380,000 $112,027

The urban renewal tex increment financing (TIF) capital notes were issued for the purpose of defraying a portion
of the costs of carmying cut urban renewal projects of the City. The notes are payable solely from the income and
proceeds of the Tax Increment Financing Fund and the taxes to be paid into the fund in accordanca with Chapter
403.18 of the Code of lowa, The proceeds of the tax increment financing capilal notes were expended anly for
the purposes which were consistent with the plans of the city's urban repeval area. The notes are not a ganeral
obdigation of the City; howsever the debt is subject to the constituional debt limitatien of the City.

The lowa Finance Autherity sewer revenue capital notes were issued for the purpose of financing the cost of the
sewer project The notes are payable from the sewer fund revenues. The notes are not a general obligation of

the City.

Mate 4 - PENSION AND RETIREMENT BENEFITS
The City contributes 1o the lowa Public Employees Retirement System (IPERS) which is a cost-sharing multipis-

employer defined bensfit pension plan administered by the State of lowa. [PERS provides redirerment and death
barwfits which are established by Stale statute to plan mambers and beneficlaries. IPERS issues a publicly
available financial report that includes financlal statements and required supplementary information. The repart
may be obtained by writing to IPERS, P.0. Box 8117, Des Moines, lowa, 50306-8117.

Plan members are required fo confribute 3.70% of thelr annual coverad salary and the City is reguired o
contribute 8.75% of annual coverad payroll except for police employses, in which case the percantages arng
6.08% and B.12%, respectively. For the year ended June 30, 2007, the contribution rales for police employees
and the City were 8,08% and 9.12%, respectively, and for the year ended June 30, 2008, the contribution rates
for pofice employees and the City were 5.75% and 8.23%, respectively. Contribution requirements are
established by State Statute. The City's contributions lo IPERS for the years ended June 30, 2007, 2006 and
2005 were $33,353, $32,492, and 329,475, respectively, equal to the required contributions for each year.
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CITY OF MAPLETON, IOWA
NOTES TO FINANCIAL STATEMENTS
JUME 30, 2007

Mate 5 - COMPENSATED ABSENCES
The City employees accumulate a limited amount of eamed but unused vacation hours for subsequent use or for
payment upon termination, retirement or death. These accumulations are nol recognized as disbursements by
the City until used or pald. The City's approximate Habllity for earned vacation payments to employees at Juna
a0, 2007, is $21,458.

This liability has been compuied based on rates of pay in effect at June 30, 2007.

Naote 6 — INTERFUND TRANSFERS
The detail of interfund fransfers for the yaar ended June 30, 2007 is as follows:

Transfer To Transfar From Amount
General Special Revenue:
Local Oplfion Sales Tax £ 39,361
Employves Benefit 28,061
Enterprise:
Electric B 160
Tatal ¥ 154, 582

Transfers generally move resources from the fund statulorily required to collect the resources ta the fnd
statutordy reguired 1o disburse tha rasources.

Mole 7 - RISK BMANAS _
The City Is exposed to varleus risks of loss related 1o torts; thefts, damage 1o ard destruction of assals; emors
ard omissions; injuries 1o employees; and natural disasters. These risks are covered by the purchase of
commerclal insurence. The City assumes liabilily for any deductibies and claims in excess of coverage
limitations. Settled claims from these risks have not exceeded commercial insurance coverage in any of the past
three fiscal years.

Note 8 - DEFICIT FUND BALANCE
The General Fund, Tax Increment Financing Fund, and Road Use Tax Fund had deficit balances of 3585897
§12.720 and $33,486, respactively at June 30, 2007. The deficits will be eliminated from future propesty and
road use tax receaipts.

Mote 9 - CONTINGENCIES
The City is currenlly involved in several begal matters which are being defended and hamdled in the ordinary
course of business. The Rabilty, if any, associated with these matters s nat determinable s of the date of these
financial statements.
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REQUIRED SUPPLEMENTARY INFORMATION

CITY OF MAPLETOM, 10VWA
BUDGETARY COMPARISON SCHEDULE
OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN BALANCES -
BUDGET AND ACTUAL [CASH BASIS) - ALL GOVERNMENTAL FUNDS AND PROPRIETARY FUNDS

FOR THE YEAR EMDED JUNE 30, 2007

Receipls:
Proparly Tax
Other City Taxes
Tax Incrament Finanging Calksstions
Licanses and Permils
Irergavammental Ravanua
Charges for Sarvices
Finas and Fofits
Contributicns
Refunds/Reimbursements
Procesds from Sale of Land
Inierest
Paymant in Lieu of Taxas
hiscallaneois

Talal Ravanue

Disbursements:
Cperating:
Public Safely
Public Worlks
Culture and Recrealion

Cammunity end Economic Developmmend

Gerera Govermnment

Principal Refirernents

Inianest

Bualness Type Activilies
Tedal Disbursements

Excess (Deficlency) of Recelpls Owver Dishursements

Other Financing Sources (Uses):
Intesfund Transfers In
Intesfund Tramsfers (Out)

Toial Ciher Financing Sources {Lsas)

Excess (Deficiency] of Receipts and Other Financing Souwces
Cwer Disbursemants ard Dther Finenclng (Uses)

Cash Balences {Deficity Baginning of Yeer

Cash Balances (Deficit) - End of Year

Sea Accompanying Independen Auditors' Report
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Governemental Proprietary
Funds Funds
Al Actual Total
® 272715 ¥ 272778
GEATT GEATT
17.438 174858
1,47 1.347
160,655 140,855
261,248 ¥ 1438827 1,400,085
T.EH 761
3 30
7.512 7512
82,2 82,201
B,538 34678 43,278
49,544 9,544
40,714 432 BET 533,881
1,208,530 1,666,372 7.871,902
347 813 4T 13
560,588 560,508
20865 220,565
B4,160 B4, 160
100,900 100,500
20,000 20,000
G o=
701,875 1,704,
1.320.996 1,707,875 3,022,645
{115,438) {38,503} {150,041}
154,592 154,582
R T A22) (a7, 160} {154 502)
87,160 (87 160) :
{28,278} {122,653) (150,841)
(267,773 1,570,183 1,312,380
3 {(2B6,051) § 1,447,500 § 1,161,448




Final To

Eudgeted Amounts Mat
Driginal Final Variance

5 272,346 72346 5 425

43,384 43,384 23,093
24,042 5,542 (5044}

1,225 1,825 122

145,523 143,923 23732
1,600,000 1,600,000 [ 198.905)

T.631

30

T.h12

2,2

B0 B30 42,676

{349,544

14,540 14,340 519,241

2,104,360 2,104,360 TE7.042

239,073 299,073 44,740

22,347 02,347 258,251

214,141 214,141 G824

fd, 160

44 410 44 490 0,490

20,000 20,000 =
G542 G542 {10

1,184,052 1,184,052 £17.823

2,070,585 2,070,565 B
33,745 13796 (184, T36)

152,542 162,642 2,040
{152 542y (152,542 {2,040}
33,786 33,705 {184,736}
1,006, 260 1,005, 960 305430
5 'l.IIII’«'ﬂ'.TEEI-_l H] 1,040,755 & 13I__:I.|;I‘9i_
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CITY OF MAPLETON, IOWA
BUDGETARY COMPARISON SCHEDULE
OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN BALANGES -
BUDGET AND ACTUAL (CASH BASIS) - GENERAL FUND AND ALL MAJOR SPECIAL REVENUE FUNDS
REGUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2007

Final Te
Gamnaral Budgetad Armownts Mt
Fund Original Final Varlance
Recaipts:
Propary Tax $ 219,243 £ 218,380 $ 218,380 ] BES
CHher Clty Taxas 708 308 a8 40
Licanses and Permits 1,247 1,226 1.226 122
Infargovernmaental Reserua 256,066 35,800 35,800 221,166
Charges for Sarvices 761,284 275,000 275,000 (13,738
Irrarest B,554 GO0 &0 7B
Payrent in Lieu of Taes 60,544 65,544
Miseellaraous 3,046 14,340 14,340 17,609
Total Revenua B49,824 545,653 545,653 03,8M1
Disbursamenis:
Operaling:
Publlz Safely 34T B3 288,073 249,073 48740
Putdic Works 446,371 194,347 164,347 252 024
Culbure @nd Recreation 20,965 14,141 214,141 6, B
Community and Econamic Develagmant 60,560 60,660
Ganeral Governmant 00,800 M.aﬂ_ﬂ_ A 410 ﬁﬁﬂ
Todal Diskursements 1,178,608 51,871 751,971 424 838
Excess (Deficlency) of Recaipts Chver Disbursements {326,005) {206,318] (206,318} (120,687}
Cthar Finaneing Sources [Uses)
Interfund Transfers In 1454, GE2 124,000 136,000 28,662
Intesfund Transfars Out Tt s .
Total Ofhar Financing Sources (Uses) 164, 5AF | 126.000 126,000 24,562
Excees (Deficiency) of Receipts and Other Financing Sourcea [
Cvar Disbursermans and Cther Financing Lises {172,403} (80,318} {B0,318) (92, 0a5)
Cazh Belances [Deficit) - Beginning of Year (611,148} {511,148
Cash Balances (Deficit) - End of Year ] 5553.551!- § (80318) 3 (80,3168} 3§ (603,233)

Sea Accompanying Independent Auditors’ Repon
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Local

Tax
increment  Budgeted Final T Rosd Budgeted Final To Ciptlan Budgetad Final To
Financing  Amounts Hat Use Tax  Amounts Mal | Sales Tex  Amaounts Mat
Fund Original Warianca Fund Original __ Mariance Fund Original _ _ Variance
F 17498 2E52 B (3044}

§ 85801 & 43000 & 22600

§ 412689 5 110,123 % 2,566

8,765 B,765 et

26,783 26,542 (275) __ 1iZee3 110,123 2,566 G560 43,000 T2 b
114227 108,000 6,227
3,600 - 3,600

3,500 - 3600 114227 __ 108,000 BA2T = : -
22,663 26,542 {3,878) (1,53 2,123 {3,881) 65,601 43,000 22,61
{26,542) 26,542 - (30361 0o 34,139

- {26,582 26,542 - - - (39,361 (73.0800) __ 34.139
22,863 . 22,663 {1,538) 2,123 (3,661) 26,240  (30800)  SE.T40

(35.383) _  (28.399) (6,964) _ (31.848) (34,000} 2052 311,379 _ 30,000 1,478
$ (12720) § (26300) 5 15679 § (33486) 5 (3.ETT) 3 {1,609) $33T610 § 2719.500 § 58119

Cantinuad
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CITY OF MAPLETON, IOWA |
BUDGETARY COMPARISON SCHEDULE
OF RECEIPTS, DISBURSEMENTS, AND CHANGES IN BALANCES -
BUDGET AND ACTUAL (CAZH BASIS) - GENERAL FUND AND ALL MAJOR SPECIAL REVENUE FUNDS
REQUIRED SUPFLEMENTARY INFORMATION - (Continued)
YEAR ENDED JUNE 30, 2007

Employas Budgeted Final To
Banafit Amounts Met
Fumnd Ciriginal Variance

Receipis:

Froperty Tiax § 27876 0§ Zr461 5 514
Cither City Taxes ] 4 47
Licanses and Parmits
Infergovemmantal Fevends
Charges for Services
Imerasy
Payment i Lieu of Taxes
ki callarsous

Total Revenue 28,081 27500 51

Disbursemants:
Cparating:
Publhz Safety
Pubfc Works
Culture and Recraation
Community and Economic Development
Ganeral Governmeant
Total Disburseme s

Excess (Deflclency) of Recelpls Ower Disbursemarns 28,081 27,500 541

Otiver Financing Sourcas (Lises)
Indmrfund Transfers In

Intarfund Transfers Out 28,061) 500 {561
Total Other Financing Sources (Uses) T (25,061, & (27.500) %  {5a1)

Excess (Deficiency) of Receipls and Cther Financing Sources
Crer Disbursements and Cither Financing Uses = s =

Cash Batances (Defictt) - Begioning of Year . g .

Cash Balances {Defict) - End of Yesr - #




CITY OF MAPLETON, IOWA

Notes to Required Supplementary Information ~ Budgetary Reporting
Jurne 30, 2007

In accordance with the Code of lowa, the City Councll annually adopts & budget on the cash basis
following required public notice and hearing for all funds except Intemal Service Funds and Fiduciary
Funds. The anmual budget may be amended during the year ufilizing similar statutorily prescribed
procedures.

Formal and legal budgetary coniral is based upon 10 major classes of disbursements known as functions,
nat by fund or fund type. These ten functions are: public safety, public worlks, health and sodial services,
eufture and recreation, community and scenomic development, general government, debt service, capital
projects, business fype activities and non-program. Funclion disbursements required 1o be budgeted
include disbursements for the general fund, special revenue funds, debt service fund, capital projects
funds, and propeietary funds. Although the budget document presents function disbursements by fund,
the legal level of control ks at the aggregated funclion level, not by fund.

During the year endad June 30, 2007, disbursements exceeded the amount budgetad in Public Safety,
Public Works, Cullure and Recreation, Cormmunity and Economic Development, General Governmant,
and the Business Type Activiies,

See Accompanying Independent Auditors’ Report
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CITY OF MAPLETON, IOWA
SCHEDULE OF INDEBTEDNESS
FOR THE YEAR ENDED JUNE 30, 2007

Amount Balance Issued
Date of Interest Originally  Beginning During
= Chligation 55U Rates Issued of Year Year
Tax Incrament Financing
{TIF) Revanue Bonds August 15, 2000 B23% 5200000 F 110,000
lowa Finance Authority
(Sewer Revenue Capital Nota) ~ Movember 21, 2006 3.00% 312,000 § 312,000
Tatal 3 SEhlﬂuﬂ & 110,000 312,000
e

See Accompanying Independent Auditors' Report
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Schedula 1

Redeemed Balance Interest
During Endof  Interast Due and
Year Year Paid Unpaid

§ 20000 § 90000 § 6532 %

12,000 300,000 4,893 -

$Eﬂl}ﬂ' EE'EEI;IJGD F11.425 & &
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CITY OF MAPLETON, IOWA
BOND AND NOTE MATURITIES
FOR THE YEAR ENDED JUNE 30, 2007

Revenue Motes

Tax Increment Financing lowa Finance Autharity
{TIF) Capital Notes Capital Notes
Swimming Pool
Improvement Sewer
Issued August 15, 2000 lzsued November 21, 2006
Year
Ending Interest Interast
June 30, Rates Amount Rates Amount

2008 6.23% 3 20,000 3.00% § 12,000
20040 6.23% 20,000 2.00% 12,000
0 6.23% 20,000 3.00% 13,000
2011 B.2309% 20,000 3.00%: 13,000
pl 1 B.23% 10,000 3.00% 13,000
2013 3.00% 14,000
2014 3.00% 14,000
2015 3.00% 16,000
2018 3.00% 15,000
2017 2.00% 16,000
2018 3.00% 16,000
2019 3.00% 146,000
2020 3.00% 17,000
2021 3.00% 18,000
a2z 3.00% 18,000
2023 3.00% 19,000
2024 3.00% 12,000
2025 3.00% 20,000
2026 3.00% 20,000

Total g 80,000 £ 300,000

— = ———

Sea Accompanying Independent Auditors' Report
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Schedule 3

CITY OF MAFLETON, I10WA

COMPARISON OF TAXES AND INTERGOVERNMENTAL REVENUES

Faor The Years Endadm.lunn an,

2007 2006 2005 2004
Property Tax $ 272775 § 308139 § 313654 § 128748
Tax Increment Financing Collections 17 498 18,330 5,901 375,548
Other City Taxes:

Mobile Home Tax 501 G7S T16 524
Uity Tax 375 ar2 423 Jaz
Local Option Sales Tax 65,601 71,224 68,734 71,881
GE.47T TA.ETH 69 873 T2, 747

Intergovernmental:
State Allecations 2,325 2,340 1,850 1,950
Bank Franchise Fees . = 5012 14,885
Federal Grants 236,033 212,322 - -
Cops Grant 1,435 2315 - 1,920
Road Use Tax 110,182 110,685 108,919 110,106
Library Service 6,622 6,583 T.216 0,305
Township Confributions 13,028 13,961 6,611 20,330
Other State Grants ao - 2,000 1,000
360 655 348,21 132 608 169,516
Total § 76406 § 747955 5 S57Z3NFE §  TO6.860

= = o — ]

See Accompanying Independent Auditors” Reporl
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Schedule 4

CITY OF MAPLETON, IOWA
SCHEDULE OF EXPEMDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2007

Federal
CFDAH Expenses

Department of Jusiice

Puhlic Safaty Partnership and Community Poficing Grant (COPS) 18.710 ¥ 1,435

Eufletproof Vest Parinership Program Fire Dept 16,807 G
Department of Interior

National Fira Plan-Rural Fire Assistance 15.242 1.075
Department of Transporiation

Airport Improvement Program 20.106 257,428
Ermvironmental Protection Agancy

Capitalization Grants for Clean Waler State Revolving Funds 56,4568 237,678
Department of Hometand Securily

Public Assistance Grant ayY.036 2,507

5 500786

Basis of Presentation - The Schedule of Expenditures of Federal Awards includes the federal grant activity

of the City of Mapleton and Is presented in conformity with an other comprehensive basis of accounting. The
information on this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits

of States, Logal Governments and Non-Profit Organizetions.

See Accompanying Independent Auditors' Repart
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HENJES, CONNER &
WILLIAMS, P.C.

CERTIFIED FUBLIC ACCOUNTARTS

B0 FRARCES BUNLDING
505 FIFTH STREET

.0, BOX 1528

EIQUX CITY, 10WA 51102

FH. (712} 277-3931
(B00y Z74-535231
FaX (712} 233-34351

INDEPENDENT AUDITORS' REPORT ON INTERMAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND
OTHER MATTERS EASED ONW AN AUDIT OF FIMANCIAL STATEMENTE

PEEFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Mayor and
Members of the City Council
city of Mapleton, Iowa

We have audited the accompanying financial statements of the governmental
activities, the business type activities, and each individual fund of the
CITY OF MAPLETON, IOWA, as of and for the year ended June 30, 2007, which
collectively comprise the City's basiec financial| statements listed in the
table of contents, and have lssued our report thereon dated May 23, 2008.
Our report expressed ungualified opinions on the financial statements which
were prepared in cenformity with an other comprehensive basis of accounting.
We conducted our audit in accordance with U.5. generally accepted auditing
standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the
United States.

Internal Contrel Over Financial Reporting

In planning and performing our audit, we considered the City of Mapleton's
internal centrel over financial reporting as a basis for designing our
auditing procedures for the purpose of expressing our opinicns on the
financial statements, but not for the purpose of| expressing our opinion on
the effectiveness of the City of Mapleton's internal contrel over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of
the City of Mapleton's internal control over financial reporting.

our consideration of internal contrel over financial reporting was for the
limited purpose described in the preceding paragraph and would not
necesgsarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses.
However, as discussed helow, we identified a deficiency in internal control
over financial reporting that we consider to be a significant deficiency and

a material weakness.

_zg_



A control deficiency exists when the design or operation of the control does
not allow management or employees, in the normal course of performing their
agsigned functions, to prevent or detect misstatements on & timely basis. A
gignificant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the City of Mapleton's ability to
initiate, authorize, record, process, or report financial data reliably in
accordance with an other comprehensive basis of accounting such that there is
more than a remote likeliheood a misstatement of the City of Mapleton's
financial statements that is more than inconsequential will not be prevented
ar detected by the City of Mapleton's internal contrel. We consider the
deficiency in internal control described in Part|II of the accompanying
gohedule of Findings and Questioned Costs to be a significant deficiency in
internal control over financial reporking.

4 material weakness is a significant deficiency, or combination of
gsignificant deficiencies that regults in more then a remote likelihood a
material misstatement of the financial statements will not be prevented or
detected by the City of Mapleton's internal control.

gur consideration of the internal control over financial reporting was for
the limited purpose described in the first paragraph of this section and
would not necessarily identify all deficiencies in the internal contrel that
might be significant deficiencies and, accordingly, would not necessarily
digclose all significant deficiencies that are also considered to be material
woaknesses. However, we do not consider the significant deficiency degcribed
above to be a material weakness.

Compliance and Other Matbers

As part of obtaining reasonable assurance about whether the City of
Mapleton's financial statements are free of material misstatement, we
performed tests of its compliance with certain provisions of laws,
regqulatiens, contracts and grant agreements, non-compliance with which could
have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisicns
was not an objective of our audit and, accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of non-compliance
or other matters that are reguired to be reported under Government Auditing
standards. However, we noted certain immaterial instances of non-compliance
ar other matters that are described in Part IV of the accompanying Schedule

of Findings and Questioned Costs.

Comments invelwing statutory and other legal matters about the City's
operations for the year ended June 30, 2007, are based exclusively on
knowledge obtained from procedures performed during our audit of the
financial statements of the City. Since our audit was based on tests and
samples, not all transactioms that might have had an impact on the comments
were necessarily audited. The comments involving statutory and other legal
matters are not intended to constitute legal interpretations of thasze

gtatutes.
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The City of Mapleton's responses to findings identified in ocur audit are
described in the accompanying Schedule of Findings and Questioned Costs.
While we have expressed our conclusions on the City's responses, we did not
audit the City of Mapleton's responses and, accordingly, we BXPress no
opinion on them.

This report, a public record by law, is intended sclely for the information
and use of the officials, employees and citizens of the City of Mapleton and
other parties to whom the City of Mapleton may report, including federal
awarding agencies and pass-through entities. This report is not intended to
be and should not be used by anyone other than these specified parties.

We would like to acknowledge the many courtesies and assistance extended to
us by personnel of the City of Mapleton during the course of our audit.

Should you have any gquestione concerning any of the above matters, we shall
be pleased to discuss them with you at your convenience.

Henys, Cronets + Wbdiama, BC.

Cerbtified Public Accountants

Bioux City, Iowa
May 23, 2008
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INDEPERDENT AUDITORS' REPORT ON COMPLIANCE
WITH REQUIREMENTS AFPLICABLE TG EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor and
Members of the City Council
City of Mapleton, Iowa

We have audited the compliance of the CITY OF MAPLETON, IOWA, with the types
of compliance reguirements described in U.S5. Offjce of Management and Budget
{OMB} Circular A-133 Compliance Supplement that are applicable to its ma jor
federal program for the year ended June 30, 2007, The City of Mapleton's
major federal program is identified in Part I of the accompanying schedule of
Findings and Questioned Costs. Compliance with the reguirements of laws,
regulations, contracts and grant agreements applicable to its major federal
program is the responsibility of the City of Mapleton's management. OCur
responsibility is to express an opinion on the City of Mapleton's compliance
based on our audit.

We conducted our audit of compliance in accordance with U.3. generally
accepted auditing standards, the standards applicable teo financial audits
contained in Government Auditing Standards, issued by the Comptroller General
of the United States, and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards, and OMB

Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether non-compliance with the types of
compliance requirements referred to above that could have a direct and
material effect on a major federal program cccurred. An audit includes
examining, on a test basis, evidence about the City of Mapleton's compliance
with those requirements and performing such other procedures as we congidered
necessary in the circumstances. We believe our audit provides a reasonable
basis for our opinien. ©Cur audit does not provide a legal determination on
the City of Mapleton's compliance with those reqguirements.

In our opinion, the City of Mapleton complied, in all material respecte, with
the requirements referred to above that are applicable to its major federal
program for the year ended June 30, 2007.
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Internal Control Over Compliance

The management of the City of Mapleton is responsible for establishing and
maintaining effective internal control over compliance with reguirements of
laws, regulations, contracts and grant agreements applicable to federal
programs. In planning and performing our audit, we considered the City of
Mapleton's internal control over compliance with requiremente that could have
a direct and material effect on a major federal program in order to determine
our auditing procedures for the purpose of expregsing our opinion on
compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the City of Mapleton's intermal
control over compliance.

A control deficiency in the City's internmal control over compliance exists
when the design or operation of a contreol does not allow management or
employees, in the normal course of performing th;ir assignad functiomns, to
prevent or detect non-compliance with a type of compliance regquirement of a
federal program on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affect the
City's ability to administer a federal program such that there is more than a
remote likelihood non-compliance with a type of ¢ompliance requirement of a
federal program that is meore than inconsequential will not be prevented or
detected by the City's internal centrel. A material weakness i8 a
significant deficiency, or combination of significant deficienciesa, that
results in more than a remote likelihood material nen-compliance with a type
of coempliance requirement of a federal program will not be prevented or
detacted by the City's internal control. We did not identify any
deficiencies in internal control over compliance|that we consider to be
material weaknesses, as defined above.

tur consideration of internal contrel over compliance was for the limited
purpose described in the first paragraph of this|section and would nob
necessarily identify all deficiencies in the City's intermal control that
might be significant deficiencies or material weaknesses.

This report, a public record by law, is intended solely for the informatien
and use of the officials, employees and citizens of the City of Mapleton and
other parties te whom the City of Mapleton may report, including federal
awarding agencies and pass-through entities. This report is not intended to
be and should net be used by anycne other than these specified parties.

l{JE,,# gr{eraLan v Weldiama, FC

certified Public Accountants

Sisux City, Iowa
May 231, 2008
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CITY OF MAPLETOQN. TOWR
SCHEDULE QF FIMDINGS AND QUESTIONED COSTS

YEAR ENDEDR JUNE 30, 2007

Part I: Summary of the Independent Auditers' Repults

fa)

=3

(e

(d)

(e

(£)

lg)

{h)

(i}

Ungualified opinions were issued on the financial statements which were
prepared on the basis of cash receipts and gisbursements, which is a
comprehensive basis of accounting other than U.S5. generally accepted

accounting principles.

A significant deficiency in internal control over financial reporting
waz disclosed by the audit of the financial| statements and 1is considered
a material weakness.

The audit did not disclese any non-compliance which is material to the
financial estatemenkts.

The audit did not identify any significant deficiencies in internal
control over the major program.

An ungualified opinion was issued on compliance with requirements
applicable to the major program.

The audit disclosed no audit findings which| are reguired te be reported
in accordance with Office of Management and Budget Ciredlar A-133,
Section .51l0(a).

The major pregram was CFDA Mumber 20.106 - Rirport Improvement Frogram.

The dollar threshold used to distinguish between Type A and Type B
programs was 5300,000.

The City of Mapleton did not gqualify as a lpw-risk auditee.
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CITY OF MAPLETON, TOWA
SCHEDULE OF FINDINGS AND QUESTICONED COSTS

YEAR ENDED JUNE 30, 2007

Part II: Findings Related to the Financial Statements

BIGHIFICANT DEFICTEMCY

II-A-07 Segregation of Duties - One important agpect of internal contrel is
the segregation of duties which are incompatible. Several
incompatible accounting functions regarding cash receipts are
handled by the same employee.

Recommendation - We realize segregation|of duties is difficult with
a limited number of office employees and we commend the City on the
cross-training it has performed. However, the City should review
its contrel procedures to obtain the maximum internal contrel
possible under the circumstances.

Rasponge - We will coneider this.
Conclusion - Response acknowledged. The City should segregate

duties to the extent possible with existing personnel and utilize
administrative personnel to provide additional contrel through

review of financial transactions and reports.

INSTANCES OF HONCOMPLIANCE

Mo matters were reported.
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’ CITY OF MAPLETON, IQWA
Eﬁwﬁwﬂﬁﬂﬁw
YEAE ENDED JUME 310, 2007

Part I1I: Findings and Questioned Cogts for Federal Awards

None reported.
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Part IV

CITY OF MAPLETON, IOWA

SCHEDULE OF FINDINGE AND QUESTIONED COSTS

¥YEAR EMDED JUME 30, 2047

other Findings Related to Reguired Statutory Reporting

IV-A-07

IV-B-017

IV-C=07

Iv-D-07

IV-E-07

Certified Budget - Disbhursements during the year ended June 30,
2007, exceeded the amounts budgeted in the publie safety, public
works, culture and recreation, community and economic development,
general government and business type activities functions. Chapter
384.20 of the Code of Iowa states, in part, "Public monies may not
be expended or encumbered except under an annual or ceontinuing
appropriation”.

Recommendation - The budget should have been amended in accordance
with Chapter 384.1% of the Code of Iowa before disbursements were

allowed to exceed the budget.

Response - The budget will be amended in the future, if applicable.
Conclusicon - Response accepted.

Ouegtionable Dispbursements - Ho digbursements that did not meest the

requirements of public purpose as defined in the Attorney General's
opinion dated April 25, 1%75, were noted.

Travel Expense - Two of seven travel and training disbursements
tegted were found to have been paid without an invoice or other
formal documentation.

Recommendation - Formal documentation, preferably an original
invoice or receipt, should be required before any disbursement ies

approved.
Response - We will comply with this recommendation.
ign - Response accepted.

Buginess Transactions - Mo significant business transactions between
the City and City officials or employees were noted.

Bond Coverage - Surety bond coverage of [City officials and employees

IV-F-07

ig in accordance with statutory provisions. The amount of coverage
should be reviewed annually to insure the coverage is adeguate for
current operations.

council Minutes - Mo transactions were found that we believe should
have been approved in the Council minutés but were not.
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CITY OF MAPLETON, IOWA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED o, 2007

Part IV; Other Findings Related to Reguired Statuteory Reporbing (Cont.)

IV-G-07 Deposits apnd Investments - Mo instances of noncompliance with the
deposit and investment provisions of Chapters 12B and 12C of the
Code of Iowa and the City's investment policy were noted.

IV-H-07 Financial Conditicn - The General, Tax Increment Financing, and Road
Use Tax funds had deficit balances at June 30, 2007.
Recommendation - The City should investilgate alternatives to
eliminate these deficits in order to return the funds to a sound
financial position.
Responge - The deficits will be eliminated from future property and
road use property tax receipts.
Conclugion - Response accepted.

IV-I-07 Publication of Salaries - The City failed to publish gross yearly

salaries of its employees in a timely manner.

Raecommendation - The City sheuld establish a schedule for publishing
at the end of either its fiscal year or|the calendar year and follow

it carefully.

onge - We will publish future salary information in a timely
mannar s

Conclusion - Response accepted.

-3B8-



